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Is it really possible for my home to be sold without my knowledge or consent? 

Buying and selling real estate involves large amounts of money changing hands, so it’s no 

wonder fraudsters are drawn to home sales. 

While it seems far-fetched to think your house could be sold without your knowledge, it’s an all-

too-real and frightening scenario for victims hurt by this form of identity fraud.  

March is national Fraud Prevention Month. And since the Real Estate Council of Ontario is 

responsible for consumer protection in land, home and commercial transactions, over the next 

two weeks I will explain how to recognize two types of related fraud, how to protect yourself and 

how to report it. This week, I’ll focus on identity fraud. 

While there are many potentially unpleasant outcomes from identity fraud, having your house 

sold out from under you is among the worst. As the name suggests, identity fraud occurs when a 

fraudster assumes the identity of a homeowner. This can happen through a variety of means 

using a combination of publicly available information, plus information surreptitiously obtained 

from the homeowner.  

The fraudster then uses the assumed identity in order to sell or re-mortgage the property, without 

the owner’s knowledge. The fraudster may even use the services of an unwitting real estate 

professional in selling the property — and the property may be listed on the Multiple Listing 

Service®. Even though there are no showings and there’s no sign on the lawn of the property, the 

house can still be sold. 

It’s not unheard of for a buyer to purchase a property sight-unseen. The rightful owner has no 

idea what has happened until a mortgage lender comes looking for payment or the new owner 

tries to move in. In the meantime, the fraudster has taken the proceeds of the sale, or the funds 

from the re-mortgaging, and fled. 

A fraudulent sale can be reversed, but it will take time and involve lawyers on both sides of the 

transaction. The property owner, the buyer and the mortgagee are all victims in this type of 

fraud. 

Detecting identity fraud can be difficult, so prevention is key. Take steps to prevent identity 

fraud by: 



•  reviewing your credit card, bank and other financial statements on a regular basis to look for 

things that don’t look right; 

•  shredding or destroying financial documents before recycling or throwing them out; 

•  never giving out personal information over the phone, in an email or an online form, unless 

you are certain about who you’re dealing with;  

•  verifying the information in your credit report each year (credit reports can be obtained from 

Equifax Canada or TransUnion Canada); and 

•  paying attention to billing cycles and contacting service providers if your bills don’t arrive on 

time. 

If you suspect that you or someone you know has been the victim of real estate fraud, the best 

thing you can do is report it. That’s the only way authorities can go after the culprit and protect 

others who may also fall victim to future schemes. 

A few years ago, a real estate professional was alerted to an identity fraud situation and, in 

cooperation with RECO, prevented a senior from being victimized. That story had a happy 

ending but only because they took action immediately.  

If you find yourself in this situation, contact your local police department. If you have concerns 

about your real estate professional, consider filing a complaint with us. You can find the 

complaint form on our website at reco.on.ca.  

 


